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INDEPENDENT AUDITOR'S REPORT
TO THE EXECUTIVE BOARD OF MAKHZOUMI FOUNDATION, BEIRUT -
LEBANON

Adverse opinion

We have audited the financial statements of Makhzoumi Foundation, Beirut -
Lebanon (hereinafter referred to as the " Foundation"), which comprise the statement
of financial position as at December 31, 2024 and the statement of activities and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

In our opinion, because of the significance of the matters discussed in the basis for
adverse opinion section of our report, the accompanying financial statements do not
present fairly the financial position of Makhzoumi Foundation, Beirut - Lebanon as at
December 31, 2024, and its financial performance and ifs cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSSs).

Basis for adverse opinion
A- Non-application of IAS 29 ‘Financial reporting in hyperinflationary economies’

As set out in note 2, Lebanon’s economy was recognized in 2020 as a
hyperinflationary economy. |AS 29, ‘Financial reporting in hyperinflationary
economies’, requires financial statements, including comparative information, fo be
restated in terms of a measuring unit current at the end of the reporting period.
Restatement to current units of currency is to be made using the change in a general
price index.

However, as sef out in note 3-A, these financial statements continue to be prepared
on the historical cost basis and have not been restated in accordance with IAS 29,
which would have a material and pervasive effect on the financial statements, given
the significant number of financial statement line items that would be required fo be
restated to current units of currency.

ADVISORY - ASSURANCE - TAX

Baker Tilly Zacca trading as Baker Tilly is a member of the global network of Baker Tilly Internationat Ltd., the members of which
are separate and independent legal entities.
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INDEPENDENT AUDITOR'S REPORT
TO THE EXECUTIVE BOARD OF MAKHZOUMI FOUNDATION, BEIRUT -
LEBANON (continued)

B- Non-compliance with IFRS 9 ‘Financial instruments — expected credit loss’

As disclosed in note 12, the Foundafion did not book a provision against the
expected credit loss (ECL) in accordance with the requirements of IFRS 9 “Financial
instruments”, on the balances with the Lebanese Banks at December 31, 2024.

C- Non-compliance with IAS 21 ‘The effects of changes of foreign exchange
rates’

As described in notes 2 and 4, as a result of the severe economic and financial crisis
in Lebanon, Lebanese Pound and restricted fund in USD transactions are being
undertaken at various exchange rates depending on the counterparties involved and
the nature of fransactions.

The non-compliance with IAS 21 would have a material and pervasive effect on the
financial statements, as it impacts a significant number of financial statement line
items.

We conducted our audit in accordance with Infernational Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Foundation in accordance with International Ethics
Standards Board for Accountants Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements in Lebanon, and we have fulffilled our other ethical
responsibifities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate fo
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the "Infernational Financial Reporting
Standards (IFRS)" and for such internal confrol as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Foundation’s ability to confinue as a going concern, disclosing, as applicable, matters
related fo going concern and using the going concern basis of accounting unless
management either intends to liquidate the Foundation or to cease operations, or has
no realistic alternative but fo do so.

Those charged with governance are responsible for overseeing the Foundation's
financial reporting process.
2
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INDEPENDENT AUDITOR'S REPORT
TO THE EXECUTIVE BOARD OF MAKHZOUMI FOUNDATION, BEIRUT -
LEBANON (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements
as a whole are free from material misstatement, whether due fo fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high
fevel of assurance, but is not a guarantee that an audit conducted in accordance with
“International Standards on Auditing (ISAs)" will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected fo influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with "International Standards on Auditing (ISAs)",
we exercise professional judgment and mainfain professional skepticism throughout
the audit. We also:

. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive fto those risks, and obtain audit evidence that is sufficient and
appropriate fo provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Foundation's
internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

° Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Foundations ability fo continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report fo the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conciusions are
based on the audit evidence obtained up fo the date of our auditor's report.
However, future events or conditions may cause the Foundation to cease to
confinue as a going concern.

3
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INDEPENDENT AUDITOR'S REPORT

TO THE EXECUTIVE BOARD OF MAKHZOUMI FOUNDATION, BEIRUT -
LEBANON (continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

The engagement partner responsible for the audit resulting in this independent
auditor's report is Mr. Simon Zacca.

Beirut, Lebanon

February 20, 2026 M 71)%



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Statement of Activities

For the Years Ended December 31, 2024 2023
Notes USs$ Uss
Revenues and Support
Membership dues 40 107
Projects and contributions 5 4,892,008 4,216,853
Donations 2,757,251 2,700,392
Development Programs 6,348 19,669
Health contributions and programs 977,354 1,959,672
Training center and other small projects 90,055 402,727
Administrative fees - Micro Credit Units 59,681 203,573
Interest revenues - 10
Other revenues 11,105 8,411
Total Revenues and Support 8,793,842 9,511,414
Expenses
Projects and contributions expenses (1,756,310) (1,260,086)
Medicine, supplies and laboratories (165,646) (432,731)
Medical support (419,515) (370,099)
Schooling and other support (183,142) {182,590)
Material for trainees (19,372) {16,684)
Staff training {4,945) (2,612)
Service expenses {532,986) (801,427)
General and administrative expenses 8 (1,558,702) (1,312,208)
Personnel charges 7 (2,005,462) (2,852,587)
Professional fees {218,071) (169,120)
Fines and penallies (415} {21,042)
Bad debt expense {5,025) (462)
Donations (973,391) (1,109,920)
Prior year expenses (4,192} (2,916)
Foreign exchange differences, net {881,509) (2,163,012)
(8,728,683) {10,697,496)
Expenses not requiring outlay of funds:
Depreciation expense 8 (38,090) (45,341)
Amortization expense 9 {11,468) (14,611)
Provision for risk and other charges (1,739) -
Provision for end of service indemnity 13 (38,115) (225,556)
{89,412) {(285,508)
Total {(Expenses) {8,818,0985) (10,983,004)
Excess of (Expenses) over Revenues and Support {24,253) (1,471,590)
Adjustment in Previous Year Results {81,969) -
Net Assets, at January 1 583,651 2,055,241
Net Assets, at December 31
(to statement of financial position) 477,429 583,651

The accompanying notes on pages 8 through 24 form an infegral part of these financial statements



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Statement of Financial Position

December 31, 2024 2023

Assets Notes Us$ Uss

Non-Current Assets

Tangible fixed assets 8 124,386 108,114
Intangible assets 9 4,007 15,475
128,393 123,589

Current Assets

Accounts receivable and prepayments 11 320,211 295374
Micro credit [oans 12 144,165 224,709
Cash and cash equivalents 10 805,693 908,384

1,270,069 1,428,467
Total Assets 1,398,462 1,552,056
Liabilities and Net Assets Notes Uss$ Us$

Non-Current Liabilities
Provision for end of service indemnity 13 615,837 577,722

Current Liabilities

Accounts payable and accruals 14 305,196 390,683
Net Assets 477,429 583,651
Total Liabilities and Net Assets 1,398,462 1,552,056

The accompanying notes on pages 8 through 24 form an integral part of these financial statements

The financial statements on pages 5 to 24 were approved and signed by the President Mrs. May
Makhzoumi cn February 20, 2026:

Mrs. May Makhzoumi
President



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Statement of Cash Flows

For the Years Ended December 31, 2024 2023

Notes uss Us$

Operating Acfivities
Excess of (expenses) over revenues and support (24,253) (1,471,580)

Adjustments to reconcile excess of (expenses) over revenues
and support to net cash (used in} operaling activities:

Depreciation expense 8 38,090 45,341

Amortisation expense 9 11,468 14,611

Provision for end of service indemnity 13 38,115 225,656

Adjustment in Prior year results {81,969) -

Changes in working capital:

{Increase} decrease in accounts receivable and prepayments 10 (24,837) 877,202

Decrease in micro credit loans, net 11 80,544 901,006

{Decrease) in accounts payable and accruals 14 {85,487) {1,282,401)
Cash from Operations {(48,329) (690,275)
Provision for end of service indemnity paid 13 - -

Net Cash (Used in) Operating Activities (48,329} (690,275)
Investing Activities

Acquisition of tangible fixed assets 8 (54,362) (38,279)
Net Cash {Used in) Investing Activities (54,362} (38,279)
Cash and Cash Equivalents

{Decrease) in cash and cash equivalents (102,691} (728,554)
Cash and cash equivalents, at January 1 908,384 1,636,938

Cash and Cash Equivalents, at December 31 12 805,693 908,384

The accompanying notes on pages 8 through 24 form an integral part of these financial statements



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements
for the Year Ended December 31, 2024

Note 1. General Information

Makhzoumi Foundation, Beirut - Lebanon (hereinafter referred to as the "Foundation”} is a non-profit
organization registered as an association at the Ministry of Interior, Department of Political and
Administrative Affairs, under advice No. 22/AD dated February 7, 1997.

The address of the registered office of the Foundation is Barbour, Zreik Street, Makhzoumi buifding,
F.O.Box: 13/5008, Beirut, L ebanon. The financial statements for the year ended December 31, 2024, were
approved and authorized for Iissuance by the President Mrs. May Makhzoumi on
February 20, 2026.

The purpose of the Foundation is to provide the citizens with educational, cultural and social services and
support, and to cooperate with similar associations in Lebanon and other couniries.

Note 2. Lebanon’s Economic and Financial Crisis

The Foundation’s operations are in Lebanon which is in a severe interconnected fiscal, monetary and
economic crisis. Lebanon has long refied on steady flow of dollars from overseas to help fund its financial
system. This has been choked off following the loss of confidence in economic and political system and
the credit rafing downgrade of the Lebanese Republic. From a fiscal standpoint, the primary surplus
required fo stabilize the country’s debt-to-GDP ratio exceeded 5% in October 2019, according to the
International Monetary Fund "IMF". On March 7, 2020 the Lebanese Republic announced that it will
withhold payment on the bonds due on March 9, 2020 in order to safeguard the country’s foreign currency
reserves. On March 23, 2020 the Lebanese Republic announced that it will discontinue payments on all of
its US Dollars denominated Eurobonds due fo further pressure on Lebanon’s access to foreign currency
and that it will take all measure it deems necessary to prudently manage its limited foreign currency
reserves. The Lebanese government refuctance to implement the necessary fiscal and economic reforms
led to Lebanon’s first-ever external default.

The event only worsened the economic crisis the country is facing, in addition to political and geopolitical
instabifity and a low confribution of productive sectors to the GDP. Lebanon’s over-indebtedness and the
dollarization of the economy further worsened its crisis. The Lebanese Found was pegged at US Dolfar 1
equals LBP 1,507.5, till January 31, 2023, and LBP 15,000 for each US$1 till December 18, 2023, since
December 19, 2023, the Central Bank established a new official US Dollar exchange rate of LBP 89,500
for each US$1 ("Official Exchange Rate”).

At the date of the authorization of these financial statements, banks are unable fo borrow from international
markets, have imposed unofficial capital controls, restricted transfers of foreign currencies outside
Lebanon and significantly reduced credit lines to companies, which resulted in the disruption of the
economic activity and had a negative impact on obtaining sources of liquidity.

Possible Risks

The persisting economic crisis in Lebanon, the unavaifability of financing, the imposition of unofficial capital
controfs together with current instability, might lead to significant deterioration in the Foundation’s future
financial performance. Management is closely monitoring the environment in which the Foundation
operates, including key indicators within its business, in order to minimize risks facing the Foundation and
its future performance.

(concluded)



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements to the extent they have not already been disclosed in the other notes below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

A - Basis of Preparation
(i)  Compliance with “International Financial Reporting Standards (IFRS)"

The financial statements of the Foundation have been prepared in accordance with "International Financiaf
Reporting Standards (IFRS)" and interpretations issued by the "IFRS Interpretations Committee (IFRS IC)"
applicable to companies under “Infernational Financial Reporting Standards (IFRS)". The financial
statements comply with “International Financial Reporting Standards (IFRS)" as issued by the
“International Accounting Standards Board (IASB)", except for the accounting standards IAS 29 “Reporting
in Hyperinflationary Economies”, IAS 21 “The Effects of Changes in Foreign Exchange Rates” and IFRS
9 “Financial Instruments — Expected Credit Loss” that were not applied in these financial statements.

The preparation of financial statements in conformity with "International Financial Reporting Standards
(IFRS)" requires the use of certain critical accounting estimales. It also requires management to exercise
its judgment in the process of applying the Foundation's accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 4.

(i) Historical cost convention

The financial statements are prepared under the historical cost convention. The monetary unit used in the
accounting records is the Lebanese Pound. The accounting policies are consistent with those used in the
previous year.

(i} New and amended standards adopted by the Foundation

The Foundation has no impact in respect of the standards and amendments set out below for the first time
for their annual reporting period commencing January 1, 2024.

. Classification of Liabilities as Current or Non-current — (Amendment fo I1AS 1; Presentation of
Financial Statements).

. Lease Liability in a Sale and Leaseback — (Amendment to IFRS 16).

. Non-current Liabilities with Covenants — (Amendment to [AS 1. Presentation of Financial
Statements).

. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7).

Accordingly, the Foundation did not change its accounting policies and did not have any impact on the
amounts recognized in prior periods and are not expected fo significantly affect the current and future
periods.

(continued)



MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies (continued)

A - Basis of Preparation (continued)
(iv) New standards and interpretations not yet adopted

Certain new accounting standards and interpretations, sef out below, have been published that are not
mandatory for December 31, 2024 reporting periods. Based on the Foundation’s assessment, these
accounting standards have no effect or impact on the financial statements for the year ended December
31, 2024 or future reporting periods and on foreseeable future fransactions.

. Lack of Exchangeability — (Amendment to IAS 21: The Effects of Changes in Foreign Exchange
Rates).

{v) Standards and inferprefations not adopted
. [AS 29 'Financial reporting in hyperinflationary economies’

The annual inflation rate in Lebanon up to the end of 2019 was consistently less than 10%. From the latter
part of year 2019 till year 2024, Lebanon’s economy experienced significant shortages in hard currency
and has been recognized as a hyperinflationary economy, the six-year cumulative inflation rate at the end
of December 2024 exceeded 100%.

"IAS 29: Financial Reporting in Hyperinflationary Economies” esfablishes specific standards for enfities
reporting its financial statements in a functional currency that is the currency of a hyperinflationary
economy. As a result, the financial statements drawn up for periods ending on or after December 31, 2020,
must be prepared in accordance with IAS 29.

Under IAS 29, when the functional currency is the currency of a hyperinflationary economy, the financiaf
statements, including comparative figures, are restated into the measuring unit current at the end of the
reporting period.

This involves the restatement of income and expenses to reflect changes in the general price index from
the start of the reporting period and, the restatement of non-monetary items in the statements of financial
position to reflect the current purchasing power at the period end using a general price index from the date
when these items were recognized.

Based on the information provided fo us by the Foundafion and disclosed in note 4 to the financial
statements, Management believes that the determination of the spot rate is complex and accordingly the
official exchange rate has been used until such time as there is clearer guidance from the fiscal authorities
with respect fo their requirements in this regard. Consistent with their position, management have prepared
the financial statements on a historical cost basis and have not been restated in terms of a meastring unit
current December 31, 2024.

{continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies (continued)

B - Foreign Currency Translation
(i) Functional and presentation currency

ftems included in the financial statements of the Foundation are measured using the currency of the
primary economic environment in which the entity operates (“the Functional Currency"). The financial
staternents are presented in US Dollars, which is the Foundation’s presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in the staternent of activities. Foreign
exchange gains and losses that refate to bank overdrafts (if any) are presented in the statement of
activities, within finance costs, net.

C - Tangible Fixed Assefs

Fixed assets are stated net of accumulated depreciation and recorded at their purchase cost together with
any incidental expenses of acquisition and other costs directly atlributable to bring the asset to working
condition for its intended use.

Expenditure incurred fo replace a component of an item of tangible fixed assets that is accounted for
separately is capitalised and the carrying amount of the component that is replaced is written-off. Other
subsequent expenditure is capitalised only when it increases future economic benefits of the refated asset.
All other expenditure is recognised in the statement of activities as the expense is incurred.

Cost of assets sold or retired and the related amounts of accumulated depreciation are eliminated from
the accounts in the year of disposal, and the resulting gain or loss is included in the results of activities.

The residual value and the useful life of an asset should be reviewed at least at each financial year-end
and, if expectations differ from previous estimates, any change is accounted for prospectively as a change
in estimate.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets as
determined by the income tax authorities.

Annual depreciation rates are as follows:

Fumiture ... e 8%
VBHICIES (.o 8%
Office @QUIDIMENE ..., 8%
Medical @qQUIPMENT ..ot e 10%
Computerequipment .................ccccoiiiiiiiiiiiiieeeeeeiaeenn ... 20%

The depreciation method should be reviewed at least annually and, if the pattern of consumption of benefits
has changed, the depreciation method should be changed prospectively as a change in estimate. An
asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

(continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies (continued)

D - Intangible Assets
The key criteria for determining whether intangible assets are to be recognised are:

. Whether the intangible asset can be identified separately from other aspects of the business entity;

. Whether the use of the intangible asset is controlled by the entity as a result of its past actions
and events;

. Whether future economic benefits can be expected to flow to the entity; and

. Whether the cost of the asset can be measured reliably.

An intangible asset is identifiable when it is separable (i.e. capable of being separated or divided from the
entity and sold, transferred, licensed, rented, or exchanged, either individually or together with a refated
contract, asset or liability); or when it arises from contractual or other legal rights, regardiess of whether
those rights are transferable or separable from the entity or from other rights and obligations.

Intangible assets are carried at cost less any accumulated amortisation and any impairment fosses.

The capitalisation of any subsequent costs incurred on recognised intangible assets are subject to the
same key recognition criteria as initial costs.

Software is amortised over a period of five (5) years using the straight-line method.
E - Impairment of Non-Financial Assets

Tangible and intangible assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
An impairment loss is recognised if the carrying amount of an asset or cash-generating unit (CGU) exceeds
its recoverable amount. Recoverable amount is the higher of fair value fess costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in the
statement of activities, unless the refevant asset is carried at a re-valued amount, in which case the
impairment loss is treated as a revaluation decrease. A reversal of an impairment loss is recognised
immediately in the statement of activities, unless the relevant asset is carried at a re-valued amount, in
which case the reversal of the impairment loss is treated as revaluation increase.

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period.

{continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies {continued)

F - Impairment of Financial Asselts

“IFRS 9: Financial Instruments” establishes a three-stage impairment model, based on whether there has
been a significant increase in the credit risk of a financial asset since ifs initial recognition. These
three-stages then defermine the amount of impairment fo be recognised as expected credif losses af each
reporting date as well as the amount of interest revenue to be recorded in future periods:

. Stage 1: Credif risk has not increased significantly since initial recognition — recognise 12 months
expected credit losses, and recognise interest on a gross basis;

° Stage 2: Credit risk has increased significantly since initial recognition — recognise lifetime expected
credif losses, and recognise interest on a gross basis;

. Stage 3: Financial asset is credit impaired — recognise lifetime expecfed credit losses, and present
inferest on a net basis (i.e. on the gross carrying amount less credit aflowance).

Stage 1 — 12-months expected credit losses: 12-months expected credit losses are calculated by
muftiplying the probability of a default occurring in the next 12 months by the total {lifefime) expected credit
losses that would resuff from that default, regardless of when those losses occur. Therefore,
12-months expected credit losses represent a financial asset’s lifetime expected credit losses that are
expected to arise from default events that are possible within the 12-months period following origination of
an asset, or from each reporting date for those assets in stage 1.

Stage 2 — Lifetime expected credit losses are the present value of expected credit losses that arise if a
borrower defaults on its obligation at any point throughout the term of a lender’s financial asset. This
requires an entity to consider all possible default events during the term of the financial asset in the
analysis. Lifetime expected credit losses are calculated based on a weighted average of the expected
credit fosses, with the weightings being based on the respective probabilities of default. A significant
increase in credit risk (moving from Stage 1 to Stage 2) can include: changes in general economic and/or
market conditions (e.g. expected increase in unemployment rates, interest rates); significant changes in
the operating results or financial position of the borrower; changes in the amount of financial support
available to an entity; expected or potential breaches of covenants; expected delay in payment.

Stage 3 — Credit-impaired financial assels are those for which one or more events that have a defrimental
effect on the estimated future cash flows have already occurred. These financial assets would be in Stage
3 and lifetime expected Ilosses would be recognised. Indicators that an asset is
credit-impaired would include observable data about the following events: actual breach of contract;
granting of a concession to the borrower due to the borrower’s financial difficulty; probable that the
borrower will enter bankruptey or other financial reorganisation.

Other assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
assel's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units).

(continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies (continued)

G — Accounts Receivable and Prepayments

Trade receivables are amounts due from customers for services performed in the ordinary course of
business. If collection is expected in one (1) year or less (or in the normal operating cycle of the business
if longer), they are classified as current assets. If not, they are presented as non-current assets. Trade
receivables are recognised initially af fair value and subsequently measured af amorfised cost using the
effective interest method, less provision for impairment. A provision for impairment of frade receivables is
established when there is objective evidence that the Foundation will not be able to collect alf amounts
due according to the original terms of receivables. Significant financial difficulties of the debtor, and default
or delinquency in payments are considered indicafors that the trade receivable is impaired. The canying
amount of the asset is reduced through the use of an alfowance account, and the amount of the loss is
recognised in the statement of activities. When a frade receivable is uncoffectible, it is written-off against
the allowance account for trade receivables. Subsequent recoveries of amounts previously written-off are
credited in the statement of activities.

H - Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
in hand, deposits held at call with banks, other short-term highly liquid investments with original maturities
of three (3) months or less that are ready convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value, and bank overdrafts (if any). In the statement of financial position,
bank overdrafts (if any) are shown under current liabilities.

I - Employees Termination Benefits

Provision for staff indemnity is made in accordance with National Social Security Fund legisiation and is
based on current remuneration rates and cumulative service at the balance sheet date less amounts
actually contributed fo the Fund.

J - Provisions

Provisions are recognised when the Foundation has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses. Where there
are a number of simifar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be
small. Provisions are measured at the present value of management’s best estimafe of the expenditure
required fo settle the present obligation at the end of the reporting period. The increase in the provision
due to the passage of time is recognised as finance cost.

K - Financial Instruments

Financial assets and financial liabilities are recognized on the Foundation’s balance sheet when the
Foundation has become a party to the contractual provisions of the instrument.

Receivables are stated at their nominal value as reduced by appropriate allowance for estimated doubtful
amounts. Payables are stated at their nominal value. Due to/from related parties are stated at their nominal
value.

{continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 3. Summary of Significant Accounting Policies (continued)

L - Accounts Payable and Accruals

Liabilities are obligations to be paid in the future for consumables or services that have been acquired in
the ordinary course of business whether billed by the supplier or not. Accounts payable are classified as
current liabifities if payment is due within one (1) year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-current liabilities.

M - Related Party Transactions

Related party transactions are summarised under note 15 further below, and in conformity with "IAS 24:
Related Party Disclosures”.

N - Taxation

The Foundation is exempt from income tax.

Note 4. Critical Accounting Estimates, Judgments and Errors

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgment in applying the Foundation's
accounting policies.

This note provides an overview of the areas that involve a higher degree of judgment or complexity and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
wrong. Detailed information about each of these estimates and judgments, if any, is included in the notes
with information about the basis of calculation for each affected line item in the financial statements. The
key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Foundation based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Foundation. Such changes are reflected in the
assumptions when they occur.

The areas involving significant estimates or judgments are set out below.
Foreign currency translation

From the fatter part of year 2019 tilf year 2024, Lebanon experienced significant shortages in hard
currency. As a result, the banks in Lebanon implemented unofficial foreign exchange confrols in the
banking sector to manage the shortages. The US Dollar has been in wide use and circulation over the fast
2 decades or more during which the Lebanese Pound was pegged at US$1 equals LBP 1,507.5, tilf
January 31, 2023, and LBP 15,000 for each US&1 tiff December 18, 2023, since December 19, 2023, the
Ceniral Bank established a new official US Dollar exchange rate of LBP 89,500 for each US$1 (“Official
Exchange Rate"). In terms of the banking secftor, rates did not vary from the official rate and banks were
able fo sell at the official quoted rate.

(continued)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 4. Critical Accounting Estimates, Judgments and Errors (continued)

Foreign currency translation (continued)

In terms of "International Financial Reporting Standards (IFRS)", foreign exchange denominated monetary
assets and liabilities should be measured using the spot rafe as at December 31, 2024. In addition, the
results and financial position of foreign operations that have a functional currency different from the
presentation currency are translated into the presentation currency. Determination of the spot rate is
complex as the availability of US Dollar at the official rate is not always possible due to the exchange
confrols implemented.

As a resulf of the above situation, an unofficial rafe has emerged in the foreign exchange market that is
applied by foreign exchange brokers in their currency trades {"Parallel Rate").

Management has applied their judgment fo determine if the paraflel rate should be considered as a spot
rate. Management does not believe that the parallel rate can be considered as a spot rate nor is it an
official rate for the reasons sef out below:

) The rates are not quoted daily and may differ significantly from one exchange house to another. The
rate is considered a hypothetical rate since this rate may not even be available at any given time
between exchange houses.

. Certain exchange houses are not regulated or licensed fo trade and may not be considered a fegal
exchange mechanism.

Accordingly, the official exchange rate at US$1 equals LBP 1,507.5, till January 31, 2023, and LBF 15,000
for each US$1 tifl December 18, 2023, since December 19, 2023, the Ceniral Bank established a new
official US Dollar exchange rate of LBP 89,500 for each US$1, has been used to transfate and record the
US Dollar denominated transactions and balances. In addition, the official rafe was used fo translate the
operations of the foundation from its functional currency to its presentation currency. Had other exchange
rates been used, the amounts might have been significantly higher. In particular, liabilittes would have
been significantly higher.

Note 5. Projects and Conftributions

During 2023 and 2024, the Foundation executed the following projects:

° “Improving Employability of Vulnerable Communities in Beirut and Mount Lebanon”

The project, which is financed by GIZ aims to, improving the employment situation of young Lebanese
adults {aged 17 to 35), women and people with disabilifies in Beirut and Mount Lebanon through an
accelerated vocational training program, blending occupational, entrepreneurial and soft and life skills,
targeting youth and maltching with the needs of local labour market in Beirut and Mount Lebanon. The
project is from December 1, 2022 till May 31, 2024.

(continued)
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Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 5. Projects and Contributions (confinued)

. “Strengthening the Protection Environment for Refugees and Asylum seekers in Beirut and Mount
Lebanon "

The project requires the partner to process personal data of persons of concern to UNHCR in Beirut and
Mount Lebanon governorates, for the following specific and flimited purposes:

1.1 Cash and Voucher Assistance fo the Population of Concern.
1.2 Public Health and Nutrition.

1.3 Gender-Based Viofance (GBV)

1.4 Protection of Children.

The project is from January 1, 2023, till December 31, 2023,

) “Providing Protection, Solutions, and Assistance to forcibly displaced and stateless persons”

This Project requires the partner fo collect personal data of displaced individuals and report it to UNCHR
in Lebanon to work on abuse, neglect, violence, and exploitation.

The project is from January 1, 2024 till December 31, 2025.

Note 6. General and Administrative Expenses

2024 2023

Uss$ Us$

RENE @XPOINISE ..oovvieiseiteeete et et e s sttt eas e e e et e aa sttt a ettt a e e s naanane, 72,474 147,201
Publicity, advertising, and public relations ...............cc.ccoceeiiivvvviicviviee v, 21,549 13,058
Ramadan donation..............cooi i e 442,880 225,000
Communication EXPENSES .. ... ...ccoeie et et 138,836 176,689
GUArTING BXPENSES ...veeee et 38,694 210,047
TrANSPOTAEION ..ot e e ettt s e et en e, 105,206 141,237
Travel @XPENSES. . ..o 7,419 -
SUDSCHIDONS ..o e 37,858 -
Printings and Stalionery ..........coovevvie i 20,409 12,949
Mainfenance and repairs ... e 457,613 78,209
LIRS EXPENSOS ..o et ee ettt es et 31,465 36,096
INSUFENCE PIEMILITIS (... eeeeeeee et e et aeraa s e 61,689 57,288
Fuel and gas.........coor i 59,362 65,775
Cleaning and Kitchen expenses.........ccvvei it 26,940 49,348
Municipal and OfRertaxes... ..., 14,721 34,356
Bank CRArGeS ..o 14,670 11,606
External services and ofther disbursements. ... iiiiiaiaiiene. 6,917 53,349

1,558,702 1,312,208

{concluded)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 7. Personnel Charges

2024 2023

Uss$ US$

SIAIIES. . e, 1,553,082 2,000,433
TransSportation ... 181,682 482 398
National Social Security FUN. ... ... i 247,833 326,022
OEIr BEINEIIIS . ... e e 22,865 43,734
2,005,462 2,852,587

The Foundation had 151 employees at December 31, 2024. (168 employees at December 31, 2023)

Note 8. Tangible Fixed Assets

Adjustments/
Classification 2023 Additions  Retirements 2024
US$ US§ Us$ uss
Cost

Vehicles ..o 117,943 22,700 140,643
FURIBUIE oo e e 211,409 - 211,409
Office equipment ..........cccovveeiiiiiiiaeana. .. 292,917 3,020 295,937
Computer equipment .........ccc..coeevvvieeeeeeeennan, 309,781 650 310,431
Medical equipment...................cccccciiieinn, 436,234 27,992 464,226
1,368,284 54,362 1,422,646

Depreciation
Vehicles ... 112,330 4,904 117,234
Furniture ..o 190,909 6,092 197,001
Office equipment ...................c..coveviiiininnnn. 247,369 11,726 259,095
Computerequipment ................cc.cocoviii i, 300,687 4,029 304,726
Medical equipment.............c..ccccciiiiiininnn.. 408,865 11,339 420,204
1,260,170 38,090 1,298,260
Net Book Valtue c.ueeeeeeeieiiviieeviveircssnnanns 108,114 124,386
(continued)
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Notes to the Financial Statements (continued)

for the Year Ended December 31, 2024

Note 8. Tangible Fixed Assets {(continued)

Adjustments/
Classification 2022 Additions Retirements 2023
Us$ US$ Us$ US$
Cost

Vehicles ... 117,943 - - 117,943
Furniture ... i 211,409 - - 211,409
Office equipment .............................. 272,117 20,800 - 292,917
Computer equipment ..........c.ccou.... 309,131 650 - 309,781
Medical equipment................ccocevvceeiienn. 419,405 16,829 - 436,234
1,330,005 38,279 - 1,368,284

Depreciation
VehicleS oo 109,523 2,807 - 112,330
Furniture ..., 178,554 12,355 - 190,809
Office equipment .............cccccceee. 234,713 12 656 - 247,369
Computer equipment ...................... 295,031 5,666 - 300,687
Medical equipment......................... 397,008 11,857 - 408,865
1,214,829 45,341 - 1,260,170
Net Book Value ...........coceevcenvinnenn 115,176 108,114

Note 9. Intangible Assets
Classification 2023 Additions  Adjustment 2024
US$§ Us$ US$ ussg
Cost

Software ..........coeeveveiiiiin 94 862 - - 94,862

Amortization
Software ..., 79,387 11,468 - 90,855
Net Book Value .....ccuceevvvivvnnennnnnn. 15,475 4,007
(continued)
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Note 9. Intangible Assets (continued)

Classification 2022 Additions  Adjustment 2023
Usg US$ Uss US$

Cost

SOfWAEre ..o, 94,862 - - 94 862

Amortization

SORWATE ..o 64,776 14,611 - 79,387

Net Book Value .......c.covevveviiverirceiinsninias 30,086 15,475

Note 10. Accounts Receivable and Prepayments

2024 2023
uss$ Uuss$

Accounts Receivable
Receivables from profects ... e e 92,104 77,826
Due from related parties ... e e 1,175 8,016
Other reCeivables ... et e, 1,648 2,339
Advances [0 SUPPHEIS . ... 97,709 -
Advances fO Personnel ... .......ooooe e 16,563 300
VAT 10 be reiMmbUrSEd ..o e 102,565 199,461
311,764 287,942

Prepayments

RN e 1,600 1,376
Prepait @XPENSE . ... e e 6,847 -
INROUSE PrOGramiS ... e - 6,057
8,447 7,432
Accounts Receivable and Prepayments ..............ccccvevveeeeevvvevsenesnsnnnen 320,211 295,374
(concluded)
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)
for the Year Ended December 31, 2024

Note 11. Micro Credit Loans

2024 2023

Uss USs$

Micro credit Ioans™ .. .. 145,859 225,567
Less: allowance for doubtful10ans ..................cc.ccoiiiiiieie i (1,694) {858)
144,165 224,709

*The Micro Credit Unit (MCU) is a program that aims to serve micro enterprises in Lebanon by providing

them access fo shori-term credit.

Note 12. Cash and Cash Equivalents

2024 2023
Uss US$

Bank Balances
Bank balances USD ..., - 276,442
Bank balances USD frash . ... e e e e, 385,969 353 802
Bank balances LBP . ... e 42,404 27,899
Bank balances EUMD. ... e e 152 17
Bank balances DK . ..o .. e e, 84 100
428,609 658,360

Cash in Hand

Cashinhand USD . ... .o e e, 370,120 231,401
Cashin Rand LB . ... e 6,964 16,257
Cashinhand EUIO...........ooo e e i, - 2,366
377,084 250024
805,693 908,384

With effect from October 2019, measures were adopted unofficially by banks and financial institutions that
limit the amounts that may be withdrawn by clients in cash from their current accounts. In addition, foreign
exchange controfs were implemented unofficially that effectively prohibit most bank transfers outside of
Lebanon. Notwithstanding the above, bank ctirrent accounts continue to be classified as cash and cash

equivalents on the basis that such funds may be utilised without fimitation within the country.

The Foundation did not book a provision against the expected credit loss (ECL) in accordance with the
requirements of IFRS 9 “Financial Instruments”, on the balances with the Lebanese Banks, on December

31, 2024.
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MAKHZOUMI FOUNDATION, Beirut - Lebanon

Notes to the Financial Statements (continued)

for the Year Ended December 31, 2024

Note 13. Provision for End of Service Indemnity

Provision
December  Charged fo December
31, 2023 Operations  Deductions 31, 2024
US$ US$ UsS$ us$
EMplOYees.........co.ovii i, 577,722 38,115 - 615,837
Provision
December Charged to December
31, 2021 Operations  Deductions 31, 2022
US$ US$ US$ Us$
Employees.........ccooooeeiviviiieiiiiiiii, 352,166 225 556 - 577,722
Note 14. Accounts Payable and Accruals
2024 2023
uss USs$
Accounts Payable
SUPPIIBIS .o e e 35,563 64,658
Due forelated parties ..o 2,871 84,796
Payables for profects ..o 107,519 131,294
OthEr CreaditorS. ... e 117,426 48 325
263,379 334,073
Accrued Taxes and Social Security Charges
Withholding tax 0n Salaries .............o.coiieiiiii e 10,422 23,059
ACCIUC INCOME. ..o e e, 11,146 -
National Social Security FUNd ............c.ccov e e 20,249 33,5661
41,817 56,610
Accounts Payable antd ACCIUAIS ...........covuveeveivervisisisisestamieeaeeniearsennns 305,196 390,683
{concluded)
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Notes to the Financial Statements (continued)
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Note 15. Related Party Transactions

At the statement of financial position date, the balances with related parties were as follows:

2024 2023
Us$ US$
Included in accounts receivable and prepayments (note 10)....................... 1,175 8,016
Included in accounts payable and accruals (note 14)................................ 2,871 89,796

The nature and significant related party transactions during the year and the amounts involved were as
follows:

2024 2023

Uuss Us$

Donations reCeiVEM ..o e e, 2,615,145 2,632,747
RENEBXPENSE .. i e 16,900 15,480
GUANING SBIVICES ... e e e e, 38 694 210,047
ACCOUNTING SBIVICOS ... e e 59,907 55,239
Maintenance eXpPenSe.... .. ..o e 1,545 1,524
Communication @XPENSE ...t 29,604 45,550

Note 16. Significant Events During the Reporting Period

1. On 12/05/2024, the Lebanese Parliament approved Law No. 330, which was published in the Official
Gazette, amending Article 45 of Legislative Decree No. 144 of 06/12/1959 and its amendments (Income
Tax Law), authorizing income taxpayers to undertake an exceptional revaluation of their inventory and
fixed assets, and adopling an exceptional treatment for positive and negative exchange differences
resufting from accounts receivable and creditors in foreign currency and financial accounts in foreign
currency.

This law was enacted to address several objectives resulting from the economic collapse and
hyperinflation since late 2019, namely:

1. To address the effects of inflation.

2. To prevent income taxpayers from incurring any losses resulting from price fluctuations.

3. To preserve the value of the capital of income taxpayers.

4- In line with international inflation standards, particularly International Standard 29. (I1AS 29)

5- To unify the tax rate for profits from assignment and speculation in line with what it was previously.

6- It is illogical to tax positive differences in the Lebanese pound resulting from the coflapse of the
Lebanese currency on revaluation profits.

(continued)
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Note 16. Significant Events During the Reporting Period (continued)

Pursuant fo the aforementioned Law No. 330, and in order to achieve the objectives set for this faw, the
Ministry of Finance issued three implementing decisions that defined the details of implementing this faw
and the method for benefiting from it by income taxpayers, namely:

A. Decision No. 338/1 dated March 12, 2025, "Determining the details of implementing the provisions
refated to exceptional processing of positive and negative exchange rate differences stipulated in Article
2 of Law No. 330 dated February 4, 2024..."

B. Decision No. 339/1 dated March 12, 2025, "Determining the details of implementing the provisions
related to the revaluation of fixed assets stipulated in Article 2 of Law No. 330 dated February 4, 2024"

C. Decision No. 340/1 dated March 12, 2025 “Determining the details of implementing the provisions related
to inventory revaluation stipulated in Article Two of Law No. 330 dated February 4, 2024).

The adoption of this new law and the implementing decisions by management (where applicable) have
had a significant impact on the Company's financial statements, and the financial statements for the year
ending December 31, 2023, have been restated and disclosed accordingly with the previous balances.

The issuance of this new faw and decisions did not have any significant impact on the foundation's financial
statements, as foundations are not covered by this law.

Capital and Legal Reserve:

Law No. 330, issued on December 5, 2024, did not authorize any restatement for the companies’ capital,
and mandatory legal reserves, which resulted from the economic colfapse and hyperinflation since late
2019. This is partially inconsistent with International Accounting Standard 29 (IAS 29: Financial reporting
in hyperinflationary economies).

2. During the year 2024, war events occurred in Lebanon, causing significant material and human
damage and losses. However, the impact on the Company was immaterial.

{concluded)
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